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GOING TO COURT—-Ronald Rewald is flanked by has attorneys, Michael Lovma, right, ond
Brian Tamancho, as they head for court for a recent hearing. —Star-Bulletin Photo by Deon
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‘.'Fdll of Ronald ﬁewald

Mbre Than 400 Invesfors Gave His Company $22 Million

Star-Bulletin Writer '

The letter frorh Ronald Re- °°
\nldl Rubllc relations man

d turn out
tobennundmtem ent. It aleo
wonldtumwtwboqumpro-

from
June 22. 1088.
interview would nov.:r

uk‘rﬂl.ng MMETM hesat
thing he
wantodtodowuplkeoanm

An IRS' investiga
ropoer A iabaght. b
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The Mal of Ronald R. IRawaId on chargos of

[U

trict Judge Marold Fong presiding.

‘mail fraud securities fraud, fax evasion and per-
ins today in federal court with U.S. Dis-

It is: oxpmd

fo run up fo three months. This article provides the

in Hawaii history.

" background for one of the most publklnd cases

O
sidlary companies, as well a8

Bishop, Baldwin, Rewald, Dilling- 1
hlm & Wong and myself,” Re-
wald wrote. .

‘“This situation has been fester-
ing for four weeks ... Unless
receive direct W, 3
ance soonest, believe

t securi-
ty ﬂl[) vmh IRS: is Incvluble."' 4

'mN DAYS iater, .the ms - "Ach
. Was

d's af

f A $2,000
Johmwuhoa

uttyl:“ d for com over-
!; an plny
ead, court records show.

Thousands went to p. the
'leases and mortgage for his
houds: lm!t gvo nn;:bu.“nou-
sands wen lor polo
! A hundied » week went

omﬂon 10
;hundred ' dollars
hievement.
donation: lor'h. Gov.

toil. . were fidwers
-frul  baskets. . Horse shoes

Rewald. - andlllom
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L
who ADeotn adle 10 conviace
oomo% o lavest §22
million o ., chocked
into the Sheraton_ Hotel
and cht his writ. * -

In his suicide note %0 his wif
Rewald wrote in .
started out work for owr
country and was doned

when Others feared for their
jobs. It never dawned on me
that I would be Jeft alone and
unprotected.”

“w.lﬂﬁ. rd o '"
If Rewald had died i the Wal-
bably nl:'mhu nl:
pro ve w
ness to an intriguing, yet short-
lived run of news uu'h,: Invest-
gators would have gone into Re-
wald's plush Grosvenor Center
offices and found a jumble of

T Betore long, they would havi
ore \ ve

noticed that some of the records
were missing. And it wouldn't be
long before they discovered that
the money was missing. The mil-
lions of dollars that investors
had put into Rewald’s company
were gone. :

Outraged investors would have
had no one on whom to vent
their anger. There would have
— been some questions about the
“TCIA’s connection to the compa-
ny, but with certain documents
sealed by the courts on national
security grounds, no one would
ever know the extent of involve-
ment. -

But Rewald surviv

He was found semiconscious

against a tub in the hotel bath-
room and taken to Queen’s
Hospital. Investors had someone
-to blame and Island residents
have been witness to one of the
most heavily covered stories in
the state’s .-

As the public relations -man
redicted, Rewald ;:{ was
illed with “fascinating "

BECAUSE REWALD survived,
there were hundreds of ques-
tions to be answered. Who was
this mysterious man and just
what exactly did his. company

. do? More importantly, whete did
the money go?

Law enforcement agencies
moved quickly against Rewald
and the courts moved quickly
against what was left of
BBRD&W.
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The state char'ged Rewald with
two counts of theft and,locked
him in prison on $10 milion
bail. The foderal bankryptey
asscts and declareg b Gerwon!
and dec
bantnm _
A,/ dam. bankru trust-
oe Thomas Hayes broke the bad
news to investors and the court:
At least 817 million had been
invested in the company and it
all was spent. It went, Hayes
said, to pay for Rewald's expen-
;l::'mmmyle and to create a
y COrporate appearance.

In reality, Hay& said, the
company was a sham. There
were no assets and there had
been no substantial investments.

U.S. Judge Martin Pence
labeled the company a Ponzi
scheme, in which new money
was brought in to pay fictitious
interest to earlier investors.

All the money investors en.
.t‘rustedtokew d went into a

of bowl” account in Hawaii

ational Bank. From thiat dow)
Rewald frequently dipped, not
m:)hd:wo fingers, but with both

*  REWALD, LOCKED away at
the Oahu Community Correction-
al Center, was unable to defend
himself in public. Still sufferin
from the depression that has
driven him to attempt to take
his life, Rewald brooded. But as
gls health retl‘xlrx;‘ed. his confi-

ence grew and Rewald plotted
his defense. w

. In a conversation with his
attorney, Robert Smith, Rewald

-~ described a side of himself and

company. that few knew. He
was not the mild-mannered busi-
nessman who had stolen ‘from
widows. He was “Winterdog,” a
CIA agent with a long history of
assoclation with the agency.
ZIven. th him Dy 1be e Tme

R y ency lon
ago, Rewald hnsuld.‘g cy- ¢.

He sEoke of secret arms deals

and clandestine meetings and
stealing secret plans from for-
eign countries.

£y
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d For Releas
The wﬁ&%ﬁ) Vg wme eonrn” .

tial nttorneicnent convers., a
fell into the hands of John
Kelly, a self-proclaimed CIA
clalist, freelance news ruearc?:r
and editor of a little-known
lication
Magazine.”

elly also obtained a number
of other documents that had
been in Rewald's files and was
instrumental In disseminating
them to other news organiza.
tions. He worked for the British
Broadcasting Corp. on a docu.
mentary which described Re
wald as a “spy left out in the
cold.”

He also provided information
to a Wall Street Journal reporter
and showed his documents to
other national news organiza-

ub-
called “Counte?spy

_ tioms.
' SOON, THE public was sat .
ed with the side of theugi

wald saga. But disclosures about
the CIA.muised many questions.-
+Much bf the information about
Rewald’s connection with the
agency came from his own files
and was obviously self-serving.

One letter displayed by some
news organizations to show CIA
involvement was addressed to
CIA head Willlam Casey and
stamped confidential and heavily
“blacked out.” What the public
~was not told is that the letter
actually was written by Rewald’s
own attorney after Rewald had
been charged with fraud.

Soon the attention in the case

e 2010/07/26 : CIA-RDP90-00494R00110071 004}3-2

= /in & Wiscotisih Sewspaper
cle, he described plans to sell
sporting 00d franchises
t hout the

country, includ-
ing in Hawail, and lo:uzundlng a
sports complex.

BUT SELLING franchises
roved to be trlc'?' In March
976 he was charged with illegal-

ly selunf 3 franchise and even.
tually pleaded no contest to a
lessor chlrfe of petty theft. His
first experience at high-finance
failed and he filed for krupt-
Cy in the summer of 1976.
After his sporting goods stores
failed, he formed a company
called CMI, a financial consult-
in ﬂml:a
ald, who registered with
the Security and Exchange Com-
mission in 1976 as an investment
advisor, used the company to
solicit investments from friends,
family members and others,
Rewald moved CMI to Hawaii
& year later.

On a tennis court he met a

real estate man, Sunlin “Sunny”

Wong. Wong eventually hel
Rewald l'ml)lrg his first {ousepe(l

Hawaii, Sometime later, Rewdld

apgmched Wong about forming

a business together. He - already

had moved Wong's real estate

business into the CMI offices in

the Amfac Building at no cost to
“’R’é" Id said the purpose

wald said the of

the new company woﬁld be con-

—sulting work: Rewald would do

arth.”

- shifted from possible investment— " management - and investment

fraud to whether the CIA was
heavily involved in BBRD&W as
. Rewald and Ke;ly cla_iined.

A Sporting Chance

Rewald was born in Milwau-
kee in 1942 and grew up in
heartland America. He was
somewhat athletic, having glayed
football in high school and also,
he says, in the NFL. Although
he had signed contracts with
two or three NFL teams, he was
not listed on anﬁlayers roster.

He married wife, Nancy,
when he was 18 and eventually
they had five children. In the
1960s, he attended a two-year
college and became one of a
.number of students who, on be-
half of the CIA, attempted to
infiltrate student groups who
were active in protests.

. 1n an affidavit, Rewald claims
that he was paid $120 a week by
,the CIA.

After bis first child was born,

Rewald decided to end his stu-

“dent CIA job and get “regular
work close to home,” according
to the affidavit.

It was natural for someone at-
tracted to athletics to get into
the sporting goods business. By
1974, College Athletic Inc. was
g?lng well and Rewald had big

ans.

] ’

P LR
- -

consulting and Wong would do
real estate consulting.

ACCORDING to court records,
Wong was reluctant, saying that
he didn’t know anything about
-consulting. But Rewald con.
vinced Wong to become his part-
ner. . A
After coming to Hawaii, Re-

wald also introduced himself to
* Eugene Welch, the CIA bureau
chief. o ;

The CIA office was set ap to

make contact with people like
Rewald: people who_ felt. they
might bave . information useful
‘to thf . gfncz ‘Anyone could
- walk off the street and “file re-
ports” with the CIA office about
‘their foreign travels. :
*. Whether the CIA actually used
them was another matter.
In Rewald, the CIA here found
a patriot with a track record of
cooperation. It is unknown if
‘background checks on Rewald
weré made other than to con-
firm his previous CIA involve-
! ment. '
But if Rewald was successful
in business here, the agency
- might have a use for
. Rewald claims that in 1978
‘Welch asked him to set up two
cover operations for the CIA
which would be backdrops for
“agents in the field.

' o f
which ex ‘paper
Be told ther w Offices, would
deed work { o in-

the other. The two' compadl
<would be a micem%

could be sent and information

forwarded to the twe agents.” -

IN FALL 1
emerged tn Hawett w 3 worsd

wide financial institution with
roots allegedly gom! back to the
state’s territorial days. Rewald
claims in his affidavit that
Welch su{gested the firm be set
up and that they use names
“synonymous with Hawali.”
“Sunny -and 1 considered some
names at the direction of the
station chief such as Castle,
Cooke, Cassiday . .. and finally
we came up with a combination
called Bishop, Baldwin, Rewald,
Dillingham & Wong.”

The Rise of BBRD&AW

Rewald’s company -was never
intended to operate as a Hawali
company, Rewald says in his
affidavit.

“We would have been stupid
to develop a. name like Bishop,
Baldwin, Rewald, Dillingham &
Wong if our purpose was to do
business in Hawalii,” he says.

_In fact, BBRD&W really didn't
do much business in Hawaii. But
bankruptcy administrator Hayes
contends it was because Rewald
was too busy spending investors’
money to actually do business.

According to court records,
shortly after BBRD&W was
: incorporated, and unknown to
Wong, Rewald began soliciting
money from investors, mostly
from people he knew in Wiscon-

. sin. :
Rewald had several sporting
goods stores in Hawaii but all

were losing money, as they had
- in Wisconsin. To keep the stores
- going, Rewald sold stock and at-
tracted investors, according to
court records.
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But the financial probdlems sur-
rounding the stores didn't keep
Rewald from making big plans.
In summmet 1979, be cod
Wong that their company should
be moved to more expensive of-
fices in Grosvenor Canter.

Woag had dbeen working al-
most exciusively & the prla:xu
broker in Sunny W ty
:l?d didnt mo he afford

e move. But “Mi according
to records, asured Wong that
he would aot have to pay any
additional overhead. .

Wong continued his real estate
business and had little to do
with the running of BBRD&W
:’lth:ugh he was listed as presi-
.den

MEANWHILE, Rewald contin-
ued to attract investors with
claims that BBRD&W was one of
the oldest and largest privately
‘held investment companies in
the state. He said the company

- was involved in only -return,
no-risk {nvestments o}#h that the

- average investor was worth $4
_million. i .
Gaudy, overstated brochures
were buted offering inves-
-tors numerous financial services.
. It was strange activity for
}someonc who would later claim
BBRD&LW was a CIA front that
Inever-was intended to operate in
Hawallk, . - -

" . Rewald continued to build the
company's facade. He hired
numerous “consultants”: lawyers,
accountants and real estate peo-
ﬁle. They were pajd well but did

ttle work. _

" k'.a kee !:d“uprol‘lll‘:,
company 8 ]
he regt apom ‘:t in a strange

way. o

l¥e hired a public relations
firm which began out
financial nms to the_ news
media. He bought the Hawaii

of -the world’s wealthiest jetset.
ters. . .

All tg&l:hﬂe.h:e u:onunuod {g
try to portance
the local office here. One
addition to his staff that he
thought would help was the hir.
ing of Sue Wilson.

WILSON WAS brought into
the company by Wong, who was
impressed by the fact that she
used to work for the National
Security Agency, a large
intelligence-gathering agency.
Rewald was impressed, too.

- “Wilson was brou&ht‘ In by
Eunny Wong for her intelligence

ackground in the hopes that we
might attract more Agehcy
w&rk,’j Rewald says in his affida-
v PN -

Wilson's “intelligence back-
round” actually involved work.
a8 & secretary in NSA begin-
ning when she was 18.
that job,
. holding a num-
ber of odd jobs. She distributed
Amwa&.produeu and Tupper-
ware, was 2 hotel secretary
a "Kelly gir}” and finally a secre-
tary for a realty company.

The Fall

What actually was going on in-
side ’o! BBRD&W {rom 1960 to

According to Rewald, the
company was a beehive of secret
activity. Welch had moved on
and been replaced at the CIA
office by Jack Kindschl. When
Kindschi retired, he joined the
Rewald firm as one of the many
consultants.

Rewald kept in contact with
:ihe new bureau chief, Jack Rar-

in.

Some consultants, like retired
Air Force pilot Ned Avary were
kentdto vari::;l .partsug th;
worl rtedly to pa
in cungme arms deals. _

Rewald saw his role for the
CIA as an undercover business
jeader who would travel around
the world making contact with
“wealthy and well-placed busi-
nesi:men and government offi—
cials.” LT —

He says the CIA surpued him
with fake diplomas- from Mar-
quette University — which he
Jater turned into.metal plaques
— 1o add to his credibility. -

It is curious, if true, that the
U.S. government would use
someone with Rewald’s lack of
financial ex to to gath-
er information about the stabil-
ity of forelgn banks. .

_ FOR INSTANCE, Rewald, who
.never graduated from college

and has no ific background
‘4n banking, ¢ he was sent
by the Clx to Argentina in 1962,

Est prior to the Falklands Is-
nds war, to study banking and
- economic conditions.

Rewald's purported goals were
jdentical to those reported in a
newspaper wire story about an
earlier trip to Argentina by
Chase Manhattan Bank Chair-
man David Rockefeller. .

Rewald claims that from 1980
to 1962, the CIA began using the
investment account, the so-called
“pol bowl” bank account, to

ace funds which were then to
ge ‘used in foreign operations.

The account also was used to
shelter money of highly piaced
foreign dils:omtts. Rewald claims
in his affidavit.

nn.lmumtvhom»e'

- BBRD&W for cover. But in June

3983, with the IRS probe

r:lrognuln . Richardson, also

nown as hard Cavannaugh,
wrote a letter to Rewald e:ph'ln-
ing why he had to withdraw his
money from Rewald’s company
because of a possible “conflict of
interest.”

RICHARDSON later was fired
from the agency for he_lp[m re

cruit five other CIA emp
to Invest mone?v with
'&t’)&ether. they lost up to $300,

Review of all of the accounts
Rewald listed shows no large
amounts of unexplained money
coming into or leaving the ac-
counts. )

Government attorneys have
anottﬁr e:ﬁ,hnam for what
was hap) g e company
around tﬁs time.

In court records, they charge
that Rewald was luring more
investors into giving him money
bi'upromlslng igh interest and
planting glowing articles in the
news m about his company.

To en e his consultants
to seek additional money from
prospective clients, he paid
many of them finder's fees and

commissions.
By early 1983, the company

.not only had attracted the atten-

tion of the IRS but also of the
SEC and the Federal Deposit
Insurange Corporatjon.. .. =:
An attorney working Yor ‘Re-
wald warned him that the jn-

. vestment savings account was.a

security being offered and sold
in violation of federal laws, ac-
CO| to court records. Rewald
was told by several of his attor-
neys that the account must.be

closed and that all of the money,

including interest, had to be re-
turned to investors. The .closing
date was set for Aug. 10, 1 :

BUT REWALD . knew things
had gone too far. There . was not
nearly enough momney in the .
bank to pay off investors. .

He continued to take in new
monpey and pay commissions o0
his consultants, while assuring
the SEC that such commissions,
wt;tlch are illegal, were not heing
paid. . D S
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ne eun. ewald fnt on
ys "'

th ".':.’.‘é“a"‘“"
the’

tions, about m-ﬂ-'“» ‘

wald's polo-related iaterests.-
$300000 went 4o the

" horsss be owned. About $1.4 mil-
. lijon went to bouse and ranch

.expenses. Some 9080,000 was
sunk tnto the sporting goods
ttom which never made money.

Mr.! million .went lor e
. s =« W ' ;) t )
Tho End, New Beginning

it Ry B

slsnnt manager of Sheraton
Waikiki Hotel opened the door
to room 1632 and was met by a

: bloody sight. A man was crum-

pled on the bnhroom tloor

. agalnlt the tud.

She called for secunty people

‘to meet hunttheroom.An

ambulance wuuned : —

'two “secu y gunds trlﬁ o
make Re more comfortable —_ - .
‘while the ambulance was on its

. “‘wbhlvmdead.'wd :
‘told them. -
© *Stay with us,” oneofthe'e-f
'curltymennid. .

Neatly stacked on & round
ublebythemlmwmdow
‘there were some credit cards,
$100 in cash, a dgold weddlng

y , 8 ‘mchm nnenvelope
‘a

"lkno'howludev .
must ‘loek ‘to all of an
ev else,” Rewald dwﬂt-
. his wife. “1 want 10
knowlmerdidan Uo
hurt an 'y

. truth be known.

On Jun .14, mu. Sunun
“Sunny” Wong walked into a
federal courtroom and pleaded
s f.—"."'.l to mail and secnrnles

+ The 36-year-old rul estate mn
and president - *BBRD&
admitted that'the eomp-w had
concocted a scheme to defraud
vestors out of $22 million. He
r;::f a two-year sentence in
a fed

ut M Rewald was
Jndlcted y a federsl grand ju

on a hundred counts of mall
Araud, securities fraud, tax eva-

'”Q‘“Mury

]
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Large Cast of Characters

Involved in Rewald Trial

By Charles Memminge
Star-Bulletin Wn’te’r""

lt-hu been nearly a year since Ronald Rew
was Indicted on charges of fraud, tax evasion l:llg
perjury. In that time, Rewald's attorneys and
prosecutors have engaged in numerous legal skir-
:r(:ls:::dr‘l;h&:se fwatching Ithei trial will be ex
of names of wit
collirt Wéldilﬁ- witnesses, attorneys and
ere i1s.a list of some of the ke
e RI:vo::ed&m llt::e trial: Y people who will .
aal wald: Charged with def ding
westors of millions of dollagn. His detenzaeml;l that
e CIA set up and ran the company. Jurors will
‘'ve to decide if the CIA did have a major in-
lvement in the comgan and what effect that
uld have on Rewald ﬂreged spending of inves.

O ichae! Levine: Federal public defender, hea
defense team. :

Bewwald':mlegal e.. federal public defender
hired to work on the Rewald case exclusively.

Wayne Parsons: Private attorney hired to assist
in Rewald's defense.

Joba Peyton: Former CIA atiorney who was—
transferred to Florida to handle federal drug

rosecutions. He was hired by US. Attom:{ Dan-
el Bent to work on a drug enforcement unit here
but was put on the Rewald case because of his
background.

David Katz: A 8 attorney .from the US.
Department of Jm assigned to the "Rewald

rosecyu team.
P 'l‘beodg?cnenbaz: A special assistant U.S. attor-
‘ney on the prosecution team. He prosecuted the

- ment of Justice, on

case of former CIA agent Edwin Wilson.

Jeffrey Setness: Special attorney, U.S. Depart-
ution team.

US. Judge Harold Fong: Chief judge of the feder-
al district court in Hawaii who e over
the Rewald trial.

Thomas Hayes: Appointed trustee and later
administrator of Bishop, Baldwin, Rewald, Dilling-
ham & Wong after it was forced into bankruptcy.

Sunlin “Sunny” Wong: Former president of

. BBRD&W. He is serving a two-year sentence after

pleading guilty to mail and securities fraud in
connection with the company's operation.

Jack Kindschi: Former CIA buresu chief who,
upon retirement, went to work for Rewald's
company. Rewald claims Kindschi conducted se-
cret agency operations through BBRD&W.

Ned Avary: A BBRD&W consultant who Rewald

. claims took part in clandestine arms deals. Avary
. denies it. '

Arnold Braswell: Air Force general, former head
of Pacific Air Forces, who-was to go to work as a
Rewald consultant upon his retirement. He lost
more than $100,000 when company collapsed. Re-
wald claims Braswell's account, was used as a con-
duit for CIA money. ,

Richard Cavannaugh: Code name for CIA agent
Charles Richardson who used BBRD&W as a front.
He was later fired for convincing other CIA em-
ployees to invest money in the company.

Robert Smith: Rewald’s former civil attorney who

filed a multimillion dollar suit for Rewald against
. the C1A )

Eum:'e Welck: Former CIA bureau chief who
Rewald says directed him to set up BBRD&W and
other CIA “fronts.” o '
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